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CONCEPTUAL NOTE

Mobilizing Climate Finance: The Role of the Financial Sector in Implementing NDC 3.0 in Kyrgyzstan

General information:

In the context of growing climate risks and limited budget resources, climate finance is becoming a key tool for implementing commitments under the Paris Agreement. The updated Nationally Determined Contributions (NDC 3.0) should not only reflect the ambitions of countries but also be accompanied by realistic actions supported by financial mechanisms. For Kyrgyzstan, as a country with a vulnerable mountain ecosystem and high risks associated with climate change, the issue of mobilizing climate finance is becoming critically important.

What is climate finance?

Climate finance covers national and international capital flows aimed at implementing measures to reduce greenhouse gas emissions (mitigation) and adaptation to the effects of climate change. This may include grants, loans, guarantees, green bonds, private sector investments and other financial instruments that promote sustainable development. According to international commitments, developed economies are called upon to mobilize at least US$100 billion annually to support developing countries such as Kyrgyzstan.

The Role of Banks in Climate Finance

The financial sector, in particular commercial banks, play a key role in providing access to climate finance. Banks are able to:
· provide green loans to businesses and individuals;
· introduce climate risk assessment tools into credit portfolios;
· issue and maintain sustainable financial instruments (e.g. green and sustainable bonds);
· mobilize private capital to finance climate solutions.

In the framework of the preparation of NDC 3.0, it is essential to include the financial sector as one of the key stakeholders. Commercial banks and others financial institutions can:
· participate in the development of mechanisms for financing mitigation and adaptation activities;
· contribute to the assessment of the cost of implementing priority climate measures;
· develop innovative financial products to support the transition to a low-carbon economy;
· promote the integration of climate criteria into investment and lending decisions.
The Kyrgyz Republic intends to develop a new NDC 3.0 by 2025 in line with the Paris Agreement. In order for the NDC to meet recommended standards and serve as a model for achieving collective emission reduction targets and mobilizing the “whole of government” and “whole of society” to achieve more ambitious climate goals, collective efforts of all stakeholders are needed. In this regard, the Ministry of Natural Resources, Ecology and Technical Supervision of the Kyrgyz Republic, with the support of UNDP “Climate Promise”, is holding a consultation meeting “The Role of Climate Finance and the Banking Sector in Achieving the NDC 3.0 Goals in the Kyrgyz Republic”.


Objectives of the consultation meeting:
· Discuss the role of banks and other financial institutions in mobilizing climate finance to achieve Kyrgyzstan’s ambitious climate goals;
· To familiarize the banking sector with the content, priorities and logic of the preparation of NDC3.0, and to identify potential points of contact with banking products and initiatives;
· Identify the barriers and needs of the banking sector in terms of developing sustainable finance, including those related to regulation, access to information, international support and institutional capacity;
· To identify promising areas of cooperation between banks and government and international partners in the framework of financing climate adaptation and mitigation measures;
· Develop a common vision for the financial sector's participation in the implementation and monitoring of NDC 3.0, including opportunities for the development and implementation of green financial instruments;
· Discuss mechanisms for involving banks in sustainable economic transformation, including decarbonization of sectors and stimulation of investments in green technologies.
Target audience: financial sector of the Kyrgyz Republic
Date: May 22, 2025, from 09.00 to 13.30
Zoom Link: https://us02web.zoom.us/meeting/register/zLSxBEHHSUOfNyJ6ZUelIA 















AGENDA
[bookmark: _Hlk192164810]Mobilizing Climate Finance: The Role of the Financial Sector in Implementing NDC 3.0 in Kyrgyzstan
Date and time: May 22, 2025, from 09.00 to 13.30
Zoom link: https://us02web.zoom.us/meeting/register/zLSxBEHHSUOfNyJ6ZUelIA

	Time
	Topic
	Speakers

	9.00-9.30
	Registration and coffee break
	

	9.30-9.45
	Introductory word:
· Mr. Meder Mashiev, Minister of Natural Resources, Ecology and Technical Supervision of the Kyrgyz Republic
· Mr. Ulanbek Nogaev, Chairman of the Board of Eldik Bank
· Mr. Aibek Asanov, Director, Climate Finance Center under the Cabinet of Ministers of the Kyrgyz Republic 
· Mr. Anvar Abdraev, President, Union of Banks of Kyrgyzstan
· Ms. Alexandra Solovieva, Resident Representative of the United Nations Development Programme in the Kyrgyz Republic
	Moderator: TBC

	9.45-10.00
	Presentation: On the process of preparing NDC 3.0
	Barieva Aizada, Head of the Climate Policy Department of the Ministry of Natural Resources, Ecology and Technical Supervision of the Kyrgyz Republic

	10.00-10.40
	Trends and Prospects for the Development of Climate Finance in the World
	Ivan Filiutsich, International Expert on Climate Finance, UNDP

	10.40-11.20
	Session 2 – Analysis of the state of climate finance in the Kyrgyz Republic
	

	11.20-11.30
	Break
	

	11.30-12.10
	Session 3 – Perspective climate finance products and business models in demand in the Kyrgyz Republic’s market
	Ivan Filiutsich, International Expert on Climate Finance, UNDP

	12.10-12.50
	Session 4 – Climate Finance Products: Case Studies from Banks in Central Asia
	

	12.50-13.20
	Q&A Session: Open discussion and engagement of participants to develop recommendations and proposals for inclusion in NDC3.0
	

	13.20-13.30
	Closing remarks and lunch
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