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Hydropower and Infrastructure for water transport in the Taxonomy draft delegated act (DA)
We have analysed whether the draft DA guarantees minimization of negative impacts on freshwater ecosystems and ensuring good status of water bodies with specific attention to applications of these criteria to investments outside the EU.
1. We are deeply concerned that the draft DA does not follow the TEG’s recommendations that “Construction of new hydropower should not lead to increase fragmentation of rivers” and diluted that fundamental requirement. We regret that the use of hydropower at natural water bodies has not been limited to maintenance and modernization of already existing facilities and new closed-loop pumped storage hydropower plants. 
In October 2020, 150 NGOs have asked that that no new hydropower plants should be built in Europe.
In December 300 NGOs issued “Rivers for Recovery” statement urging governments and IFI stop construction of hydrodams on natural water bodies as the first step to restore health of rivers. 
The taxonomy should reflect that public demand. The Do No Significant Harm (DNSH) criteria should clearly state that no new hydropower plants should be built in Europe or using European finance.

2. We are extremely concerned that the draft DA does not follow the Technical Expert Group’s recommendations that “construction of small hydropower (<10MW) should be avoided”. In Europe and other parts of the world small hydropower has resulted in massive cumulative impacts on streams in sensitive ecosystems, while this technology cannot make any significant contribution to climate change mitigation, .so the Draft DA must exclude small hydropower completely.
3. Regarding infrastructure for water transport, the draft DA has unacceptably expanded the scope advised by TEG, which proposed only infrastructure that is needed to ensure the day-to-day delivery of a transport service e.g. fuelling/charging facilities. The TEG specifically excluded the canalization and fragmentation of rivers, but the EC proposes to include construction of waterways, dams and dykes and other infrastructure in rivers as well as the dredging of waterways. The draft act must revert back to the technical expert group scope and exclude dredging, channeling waterways and dams and dykes.
4. The TEG report recommended in for hydropower and other water engineering projects to ensure an Environmental Impact Assessment (EIA) has been completed in accordance with the EU Directives on EIA (2014/52/EU) and Strategic Environmental Assessment (2001/42/EC). The DA should reinstall requirement for basin-wide SEA undertaken prior to planning specific projects.
5. The DA should refer more consistently to the Water Framework Directive (WFD) in the DNSH criteria on water regarding the operation of existing hydropower plants and infrastructure for water transport, stating that “all necessary mitigation measures should be implemented to reach good ecological status or potential”, as required by the WFD, without mentioning “technical feasibility”.
6. Dam decommissioning and removal must be explicitly included as favourable activity in its own right into the draft DA, while now it is proposed only in conjunction with construction of new dams as “compensation”.
7. Activities outside EU. Requirements should be strengthened in the Ecosystem and Biodiversity section of DNSH. Since the IFC Performance Standard 6 is weaker than Directives 2009/147/EC and 92/43/EEC. Therefore we recommend changing: “In accordance with Directives 2009/147/EC and 92/43/EEC, or, for activities in third countries, in accordance with equivalent national provisions or international standards, for example IFC Performance Standard 6: ...” to “In accordance with Directives 2009/147/EC and 92/43/EEC, or, for activities located in third countries, in accordance with equivalent national provisions if these provisions are equivalent or more stringent than Directives 2009/147/EC and 92/43/EEC.” 
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